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E.O. 11652: N/A 
TAGS: EAGR, MY 

SUBJECT: STATUS OF LEGISLATION ON PALM OIL IMPORTS 

REF: KUALA 02526 

1. CONGRESSMAN MATHIS INTRODUCED BILLS HR 1835 AND HR 
1856 IN THE HOUSE IN JANUARY. THESE BILLS, WOULD 
RESPECTIVELY, ESTABLISH LABELING, INPECTION AND SANITARY 
REQUIREMENTS ON IMPORTED PALM OIL AND PRODUCTS AND ESTABLISH 
A 3 CENT PER POUND DUTY ON PALM OIL IMPORTED FOR PURPOSES 
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OT;ER THAN INDUSTRIAL USES. CONGRESS ALSO RECEIVED HR 
3674 WHICH IS IDENTICAL TO HR 1856. 

2. DURING THE 1976 SESSION OF CONGRESS, LEGISLATION 
IDENTICAL TO HR 1835 AND HR 1856 WAS INTRODUCED. NO ACTION 
WAS TAKEN ON EITHER OF THE BILLS AT THAT TIME ALTHOUGH 
ONE DAY OF HEARINGS WAS HELD ON THE BILL IDENTICAL TO 
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HR 1835. AT THIS HEARING THE ADMINISTRATION WITNESS 
TESTIFIED IN OPPOSITION TO THE LEGISLATION. 

3. IN THE CURRENT SESSION OF CONGRESS, HEARINGS ARE 
SCHEDULED ON HR 3674 FOR APRIL 26. EXECUTIVE AGENCIES HAVE 
BEEN ASKED TO COMMENT ON THIS BILL AND THE ADMINISTRATION 
WITNESS WILL TESTIFY IN OPPOSITION TO THE PROPOSED 
LEGISLATION. 

4. HR 1835 WAS REFERRED TO THE HOUSE COMMITTEE ON 
AGRICULTURE. NO HEARINGS ARE CURRENTLY SCHEDULED AND 
THE ADMINISTRATION HAS NOT BEEN ASKED TO COMMENT. 

5. IN A RELATED LEGISLATIVE INITIATIVE, AN AMENDMENT 
TO THE HOUSE AUTHORIZATION BILL FOR INTERNATIONAL 
FINANCIAL INSTITUTIONS (HR 5262) WAS INTRODUCED ON THE 
HOUSE FLOOR AND PASSED BY A VOTE OF 218 TO 145. THIS 
AMENDMENT WOULD REQUIRE US REPRESENTATIVES TO ALL IFI'S 
TO 'OPPOSE AND VOTE AGAINST ANY LOANS OR OTHER FINANCIAL 
ASSISTANCE FOR ESTABLISHING OR EXPANDING PRODUCTION OF 
PALM OIL, SUGAR, OR CITRUS CROPS IF THE UNITED STATES IS 

A PRODUCER OF THE SAME, SIMILAR, OR COMPETING AGRICULTURAL 
COMMODITY." 

6. SUBSEQUENTLY THE SENATE FOREIGN RELATIONS COMMITTEE 
APPROVED IN MARK-UP SESSION A SOMEWHAT DIFFERENT VERSION 
OF THIS AMENDMENT. THE SENATE VERSION WOULD REQUIRE 

US REPRESENTATIVES IN CONSIDERING IFI LOANS FOR PALM OIL, 
SUGAR AND CITRUS CROPS TO TAKE INTO ACCOUNT WHETHER THE 
PROJECT WOULD BE FOR EXPORT OR DOMESTIC CONSUMPTION. THE 
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FULL SENATE WILL CONSIDER THE MEASURE IN EARLY MAY. AFTER 
SENATE ACTION THE BILL WILL BE SUBJECT TO HOUSE/SENATE 
CONFERENCE FOR RESOLUTION OF DIFFERENCES. 

7. THE ADMINISTRATION OPPOSES THE HOUSE VERSION BUT HAS 
NOT YET FORMULATED A POSITION ON THE SENATE VERSION. 
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FOLLOWING TELEGRAM FROM SECSTATE WASHDC DATED APRIL 21, 1977 
SENT KUALA LUMPUR IS REPEATED TO YOU: QUOTE 


LIMITED OFFICIAL USE STATE 090617 

E.O. 11652: N/A 
TAGS: EAGR, MY 

SUBJECT: STATUS OF LEGISLATION ON PALM OIL IMPORTS 

REF: KUALA 02526 

1. CONGRESSMAN MATHIS INTRODUCED BILLS HR 1835 AND HR 
1856 IN THE HOUSE IN JANUARY. THESE BILLS, WOULD 
RESPECTIVELY, ESTABLISH LABELING, INPECTION AND SANITARY 
REQUIREMENTS ON IMPORTED PALM OIL AND PRODUCTS AND ESTABLISH 
A 3 CENT PER POUND DUTY ON PALM OIL IMPORTED FOR PURPOSES 
OT;ER THAN INDUSTRIAL USES. CONGRESS ALSO RECEIVED HR 

3674 WHICH IS IDENTICAL TO HR 1856. 
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2. DURING THE 1976 SESSION OF CONGRESS, LEGISLATION 
IDENTICAL TO HR 1835 AND HR 1856 WAS INTRODUCED. NO ACTION 
WAS TAKEN ON EITHER OF THE BILLS AT THAT TIME ALTHOUGH 
ONE DAY OF HEARINGS WAS HELD ON THE BILL IDENTICAL TO 

HR 1835. AT THIS HEARING THE ADMINISTRATION WITNESS 
TESTIFIED IN OPPOSITION TO THE LEGISLATION. 

3. IN THE CURRENT SESSION OF CONGRESS, HEARINGS ARE 
SCHEDULED ON HR 3674 FOR APRIL 26. EXECUTIVE AGENCIES HAVE 
BEEN ASKED TO COMMENT ON THIS BILL AND THE ADMINISTRATION 
WITNESS WILL TESTIFY IN OPPOSITION TO THE PROPOSED 
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LEGISLATION. 

4. HR 1835 WAS REFERRED TO THE HOUSE COMMITTEE ON 
AGRICULTURE. NO HEARINGS ARE CURRENTLY SCHEDULED AND 
THE ADMINISTRATION HAS NOT BEEN ASKED TO COMMENT. 

5. IN A RELATED LEGISLATIVE INITIATIVE, AN AMENDMENT 
TO THE HOUSE AUTHORIZATION BILL FOR INTERNATIONAL 
FINANCIAL INSTITUTIONS (HR 5262) WAS INTRODUCED ON THE 
HOUSE FLOOR AND PASSED BY A VOTE OF 218 TO 145. THIS 
AMENDMENT WOULD REQUIRE US REPRESENTATIVES TO ALL IFI'S 
TO 'OPPOSE AND VOTE AGAINST ANY LOANS OR OTHER FINANCIAL 
ASSISTANCE FOR ESTABLISHING OR EXPANDING PRODUCTION OF 
PALM OIL, SUGAR. OR CITRUS CROPS IF THE UNITED STATES IS 

A PRODUCER OF THE SAME, SIMILAR, OR COMPETING AGRICULTURAL 
COMMODITY." 

6. SUBSEQUENTLY THE SENATE FOREIGN RELATIONS COMMITTEE 
APPROVED IN MARK-UP SESSION A SOMEWHAT DIFFERENT VERSION 
OF THIS AMENDMENT. THE SENATE VERSION WOULD REQUIRE 

US REPRESENTATIVES IN CONSIDERING IFI LOANS FOR PALM OIL, 
SUGAR AND CITRUS CROPS TO TAKE INTO ACCOUNT WHETHER THE 
PROJECT WOULD BE FOR EXPORT OR DOMESTIC CONSUMPTION. THE 
FULL SENATE WILL CONSIDER THE MEASURE IN EARLY MAY. AFTER 
SENATE ACTION THE BILL WILL BE SUBJECT TO HOUSE/SENATE 
CONFERENCE FOR RESOLUTION OF DIFFERENCES. 
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7. THE ADMINISTRATION OPPOSES THE HOUSE VERSION BUT HAS 
NOT YET FORMULATED A POSITION ON THE SENATE VERSION. 
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